DOUBLEDRAGON PROPERTIES CORP.
REPORT OF FACTUAL FINDINGS ON THE
APPLICATION OF PROCEEDS FROM THE FOLLOW-ON OFFERING

REPORT OF FACTUAL FINDINGS

The Board of Directors and Stockholders
DoubleDragon Properties Corp.
DD Meridian Park Bay Area
Corner Macapagal Avenue and EDSA Extension Boulevard
Brgy 76 Zone 10, San Rafael, Pasay City, Metro Manila
We have performed the procedures agreed with you and enumerated below with respect
to the Progress Report on the application of proceeds from the Follow-on Offering
(“FOO”) of DoubleDragon Properties Corp. (the “Company”) on July 13, 2018. The
procedures were performed solely to comply with the requirement of the Philippine Stock
Exchange (PSE) for the Company to submit an external auditor’s certification on the
accuracy of the information being represented by the Company relating to the use of
proceeds from the Offering whenever a report is submitted to the PSE. Our engagement
was undertaken in accordance with Philippine Standard on Related Services (PSRS)
4400, Engagements to Perform Agreed-upon Procedures Regarding Financial
Information.
The agreed-upon procedures are summarized as follows:
1. Obtain and check the mathematical accuracy of the Quarterly Progress Report from
the Company.
2. Agree the amount of the net proceeds from the FOO as stated in the Quarterly
Progress Report to the related supporting documents such as bank statements,
passbook and other documents evidencing the receipt thereof.
3. Compare the list of all the disbursements in the Quarterly Progress Report with the
schedule of planned use of proceeds from the FOO in the International Offering
Circular (“Prospectus”) and agree the amounts to the related supporting documents
such as memorandum of agreements, invoices, deposit slips, passbook and letter of
instructions.
4. Obtain written management representation as to any reallocation (or absences
thereof) on the Company’s planned use of proceeds or any change in the work
program as disclosed in the Prospectus.

Summary of Results of Agreed-Upon Procedures Performed
Annex A

We report the results of our work as follows:
1. We have obtained and checked the mathematical accuracy of the Company’s
Quarterly Progress Report for the quarter ended December 31, 2018. No exceptions
noted.
2. We have agreed the amount of the net proceeds from the FOO as stated in the
Quarterly Progress Report to the related supporting documents such as bank
statements, passbook and other documents evidencing the receipt thereof. Based
on inspection, the total amount received from the underwriters is net of the total offer
price of the 5,572,000 treasury shares and related expenses arising from the price
stabilization transactions. We agreed the reconciliation of the amount of the net
proceeds from the FOO and the actual amount received from the underwriters. No
exception noted.
3. We have compared the list of all the disbursements in the Quarterly Progress Report
with the schedule of planned use of proceeds from the Offering in the Offering
Prospectus (“Prospectus”) and agree the amounts to the related supporting
documents. No exceptions noted.
As presented by the Company and based on the above procedures, the table below
lists the details of the disbursements made during the quarter ended
December 31, 2018 from the P4,196.2 million net Offering proceeds.
Actual Disbursement
Allocation per
Prospectus
(in millions)

CentralHub Industrial Centers
Inc.
Hotel of Asia, Inc.
General corporate purposes, land
banking or potential acquisitions
Total

Balance as at
end of 2018-Q4
(in millions)

Actual
Disbursement
for 2018-Q4
(in millions)

Total
Cumulative
Disbursement

P1,925.7

P357.2

P443.0

P1,482.7

2,171.5

150.0

412.1

1,759.4

99.0

86.4

99.0

-

P4,196.2

P593.6

P954.1

P3,242.1

Relative to the actual disbursements for the period, the following procedures were
also performed:
a. Compared and agreed the actual disbursements for the quarter ended
December 31, 2018 submitted by the Company to the PSE to the related
supporting documents which includes the bank account passbooks, official
receipts, collection receipts and bank deposit slips. No exceptions noted.
b. Checked the details of the disbursements made as shown above to the related
supporting documents and noted that the portion of the proceeds allocated for
the CentralHub and Hotel 101 projects has been disbursed by the Company to
various construction related expenditures totaling P357.2 million and
P150.0 million, respectively; and a disbursement of P86.4 million for the
Company’s general corporate requirements. Such transactions and amounts
thereof were agreed to the related voucher and official receipt.
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We also observed that there were disbursements included in the report which are
incurred before the actual receipt of the proceeds from the FOO. These
disbursements form part of the total capital expenditure made to construct
CentralHub. Various disbursements in the prior quarter were also included in the
report which are incurred for general corporate requirements. No exceptions
noted.
4. We have obtained written management representation and noted that there were no
reallocations made on the Company’s planned use of proceeds from the Offering or
any changes in the work program as disclosed in the Prospectus. Such
representation was verified to be correct based on the result of work performed
above.
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