
 
 

 
                                                                                                                       May 10, 2021 
 
Philippine Dealing & Exchange Corp.  
29th Floor, BDO Equitable Tower 
 8751 Paseo de Roxas, Makati City 1226 

 
 
Attention:        Atty. Marie Rose M. Magallen-Lirio  

Head - Issuer Compliance and Disclosure Department (ICDD)  
  

Gentlemen: 
 

Please be advised that the following disclosure was made to the Philippine Stock 
Exchange, in response to their request for clarification, as follows: 

 
 We reply with respect to the news article entitled “SMC spending $1 billion to build 31 battery 

energy storage outfits” posted in Manila Standard (Online Edition) on May 9, 2021. The article 
reported in part that: 
 
 

“SMC Global Power Holdings Corp., the power arm of conglomerate San Miguel Corp., 
is looking at 2021 capital expenditure budget of almost P125 billion to finance expansion 
and acquisition of projects. 
 
SMC Global Power said in a disclosure to Philippine Dealing & Exchange Corp. the 
group’s material commitments for capital expenditure projects were approved but were 
still being finalized as of end-March. 
 
‘These consist of construction of power plants and BESS [battery energy storage system] 
in line with the group’s expansion projects and acquisition of fixed assets needed for 
normal operations of the business. The said projects will be carried forward to the next 
quarter until its completion,’ the company said. 
 
Funding from the projects will come from available cash and proceeds from long-term 
loans, bonds and senior perpetual capital securities. 
 
The outstanding purchase commitments of the group amounted to P30.406 billion as of 
end-March, while the amount authorized but not yet disbursed for capital projects was 
P124.184 billion. 
 
. . . .” 
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By way of response to the Exchange, we would like to clarify and explain that the capital 

expenditure budget of SMC Global Power Holdings Corp. (SMC Global Power), a wholly-owned 
subsidiary of San Miguel Corporation, reported in the aforementioned news article as “looking at 
2021 capital expenditure budget of almost P125 billion” is not accurate.  As reflected in the SEC 
Form 17-Q submitted by SMC Global Power to the Securities and Exchange Commission and the 
Philippine Dealing and Exchange Corporation, the amount of P124.18 Billion has been earmarked 
and will be used for the on-going construction of additional power plants and several battery energy 
storage system facilities, in line with the expansion projects needed for the pursuit of the business 
plans of SMC Global Power. However, completion of such projects is expected to be after 2021.   
Funding for the said projects will be sourced from available cash and proceeds from long-term 
loans, bonds and senior perpetual capital securities, as confirmed in the aforementioned news 
article. 
 

 
 

                   Very truly yours, 

  


