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Offer Circular dated 2 November 2021 

 

Alsons Consolidated Resources, Inc. (“ACR”) 

Issuance of up to PHP600,000,000 Series Q Commercial Papers as 

the Second Tranche of ACR’s PHP3,000,000,000 Commercial Paper 

Program 

 

This document constitutes the Issue Supplement relating to the issue of Commercial Papers (or 

“CP”) described herein. Unless otherwise defined herein, capitalized terms used herein shall 

have the definitions set forth in the Facility Agency Agreement dated June 23, 2021 by and 

between ACR (or the “Company”) and AB Capital and Investment Corporation. 

 

This Issue Supplement comprises the final terms of the Commercial Papers and the Summary of 

Consolidated Financial Information. The Offering Circular should be read in conjunction with 

the Final Prospectus dated June 23, 2021. Full information on the Issuer and the offer of the 

Series Q Commercial Papers is only available on the basis of the combination of this Offer 

Circular and the Prospectus. The Registration Statement, together with the Offering Circular, can 

accessed through the Company's website at https://www.acr.com.ph/. 

 

I. Previous Issuance of ACR CP  

 

On June 25, 2021, the Securities and Exchange Commission issued its Certificate of Permit to 

Offer Securities for Sale for ACR’s Php 2.0 billion First Tranche Commercial Papers, under SEC 

MSRD Order No. 34, Series of 2021. From the total authorized amount, ACR offered for sale 

Php 1.40 billion worth of Commercial Papers, and the same was issued and listed to the 

Philippine Dealing & Exchange Corp. on July 16, 2021.  

 

The Php1.40 billion CP issuance is broken down into two series: (a) Php 265,000,000 Series O 

Commercial Papers Due January 14, 2022; and (b) Php 1,135,000,000 Series P Commercial 

Papers Due July 15, 2022.  

 

The respective terms of the two series are as follows:  

 

 Series O: 182 days, 3.25% discount rate; 

 Series P: 364 days , 3.75% discount rate. 
 

The CP to be issued, Series Q, will carry a tenor of 364 days and a discount rate of 3.75%.  

 

Others Notes:  

 

 Total Amount Previously Issued: Under SEC MSRD Order No. 34, Series of 2021, 

Php1.40 billion of the Php2.0 billion ACR CP First Tranche has been issued. 

 

 Total Amount Issued after the current tranche / issuance: After the issuance of the 

Php600M Series Q Commercial Papers, Php2.0 billion worth of ACR CPs will be 

outstanding.  
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 Amount yet to be issued after the current tranche/ issuance: After the issuance of Series 

Q, ACR can tap the remaining, unissued Php1.0 billion worth of Commercial Papers 

under its Php 3.0 billion CP Program. Aside from that, its Php265 million Series O 

Commercial Papers was only issued for 182 days, and can therefore still be reissued for 

another 182 days.  
 

II. Terms of the Offer 

 

The final terms of the Commercial Papers must be read in conjunction with the Terms and 

Conditions. In case of any inconsistencies between the Terms and Conditions and this Issue 

Supplement, this Issue Supplement shall prevail.  

 

1. Issuer : 
ALSONS CONSOLIDATED RESOURCES, 

INC. 

2. CP Tranche & Series : 

Tranche:  

Second Tranche  

 

Series: 

CP Series Q  

3. Aggregate Principal Amount : 

Php600,000,000  

 

This represents the balance of the Php 2.0 

billion First Tranche, wherein only Php 1.40 

billion was issued on July 16, 2021  

 

The Php 600,000,000 CPs to be issued will be 

ACR’s Second Tranche of Commercial Papers 

4. Discount Rate : 

The following is the discount rate: 

 

Series Q:   3.75% 

5. Issue Price : Discount to face value 

6. Interest Computation : 

The interest/Discount Rate and 

rollover/Discount Rate will be calculated on a 

true discount basis 

7. (a) Target Offer Period 

     

   (b) Target Issue Date  

: 

 

: 

November 3, 2021 

 

November 12, 2021 

8. Net Proceeds : 

Approximately Php 570,493,420.70 (based on 

the discount rate of 3.75% and assuming the 

Offer is fully subscribed. 

 

(Please see Section III for the detailed 

computation)  
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9. Use of Proceeds : 

Finance working capital requirements. 

Specifically, to settle its maturing short-term 

obligations in the 4th quarter of 2021. 

10. Denomination : 

For Primary Issuance: 

Minimum of Pesos: Five Hundred Thousand 

(Php 500,000) face value and increments of 

Pesos: One Hundred Thousand (Php100,000) 

 

For Secondary Trading: 

Minimum of Pesos: One Hundred Thousand 

(Php 100,000) face value and increments of 

Pesos: Ten Thousand (Php 10,000) 

11. (a) Maturity Date 

      (b) Tenor 

      (c) Maturity Value 

: 

: 

: 

November 11, 2022 

364 days  

100% face value 

12. Early Redemption Option  

and Redemption Price 
: 

N/A 

 

The CPs will be paid in full (100% Face Value) 

on Maturity Date 

13. Listing : 
The Issuer intends to list the CP Series Q on the 

PDEx on Issue Date 

14. Method of Distribution : Public offer 

15. Sole Arranger and Lead Underwriter : 

Multinational Investment Bancorporation 

 

Underwriter Fee: 0.50% per annum on the 

aggregate face value of the CPs issued, which 

is inclusive of the underwriting and the selling 

agency fees, as applicable. 

16. Selling Agent : Multinational Investment Bancorporation 

17. Facility Agent : AB Capital and Investment Corporation 

18. Registrar and Paying Agent : Philippine Depository & Trust Corp. 

19. Legal Counsel of ACR  : Acuña & Francisco Law 

20. Legal Counsel of the Underwriter   Atty. Mariel Jasmin M. Molon 

21. Issuer Rating : 

The Issuer has a rating of PRS A plus as 

assigned by Philratings effective January 5, 

2021. 

22. Loan Covenants : 

On November 25, 2015, ACR entered into a 

fixed rate corporate notes (FRCN) facility with 

various noteholders with aggregate principal 

amount of Php 7,500 million divided into two 

(2) tranches: (a) Tranche A with principal 
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amount of Php 5,600 million and (b) Tranche B 

with principal amount of Php 1,900 million. 

Proceeds of the loan shall be used to prepay 

ACR’s existing long-term debts and finance the 

investments in power-related assets. 

 

On November 23, 2020, ACR entered into a 

FRCN facility with various noteholders with 

aggregate principal amount of P6,000 million. 

The proceeds of the loan were used to (i) 

refinance the outstanding principal balance of 

its existing FRCN, (ii) partly finance the 

Company’s investments in renewable energy 

projects, and (iii) for general corporate purpose. 

 

ACR shall maintain certain financial ratios such 

as the Company shall at all times maintain a 

Debt Service Coverage Ratio of 1.1x and a 

maximum Debt-to-Equity Ratio of 3.0x. ACR 

is in compliance with the debt covenants. 

 

Throughout the term of the loan, the interest 

reserve account is required to have a balance of 

not less than the aggregate amount of interest 

falling due within the next interest period, 

which is equivalent to one-year interest period 

as defined in the loan agreement. As at 

December 31, 2020 and 2019, the remaining 

balance of interest reserve account amounted to 

Php 173 million and P230 million, respectively. 

Interest income earned from interest reserve 

account amounted to P3.5 million, Php 15 

million and Php 8 million in 2020, 2019 and 

2018, respectively. 

 

As of the date of the Offering Circular, the 

Company is in compliance with its debt 

covenants. 

23. Events of Default : 

There are no events that will trigger direct or 

contingent financial obligation that is material 

to the Company, including any default or 

acceleration of an obligation. 

24. Governing Law : Philippine law 
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III. Net Proceed Computation and Use of Proceeds  

 

Presented in the table below are the expenses and fees that are expected to be deducted from the 

total proceeds of the issuance: 

 

Net Proceeds Computation 

Face Value        600,000,000.00  

Interest Discount (and WHT)         (21,918,908.07) 

Gross Proceeds:       578,081,091.93  

Less: Underwriting Fees:          (3,000,000.00) 

Less: PDTC Fees:              (100,000.00) 

Less: Documentary Stamp Tax          (4,487,671.23) 

Net Proceeds        570,493,420.70  

Notes: 

a) Interest Discount – based on 3.75% discount rate and 364 days tenor 

b) Underwriting Fee – based on the 0.50% fee per annum 

c) PDTC Fees – estimated amount 

d) Documentary Stamp Tax – computed based on the usual DST formula  

 

Use of Proceeds:  

 

To finance working capital requirements. Specifically, to settle its maturing short-term 

obligations in the 4th quarter of 2021, as presented in the table below:  

 

Funder  

Value 

Date  

Maturity 

Date  

Rate  Tenor Principal  

RCBC TRUST AND 

INVESTMENTS 
08/17/2021 11/15/2021 2.75 90 68,000,000.00 

RCBC TRUST AND 

INVESTMENTS 
08/16/2021 11/16/2021 2.75 92 140,000,000.00 

PHILIPPINE 

COMMERCIAL 

CAPITAL TRUST AND 

INVESTMENT GROUP 

08/19/2021 11/17/2021 2.75 90 66,900,000.00 

STERLING BANK OF 

ASIA TRUST GROUP 
08/19/2021 11/17/2021 2.75 90 28,200,000.00 

RCBC TRUST AND 

INVESTMENTS 
08/20/2021 11/18/2021 2.75 90 50,000,000.00 

PHILIPPINE 

COMMERCIAL 

CAPITAL TRUST AND 

INVESTMENT GROUP  

08/23/2021  11/23/2021  2.75  92  20,000,000.00  

RCBC TRUST AND 

INVESTMENTS 
08/24/2021 11/23/2021 2.75 91 130,000,000.00 

PHILIPPINE 

COMMERCIAL 
08/25/2021  11/26/2021  2.75  93  65,000,000.00  
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CAPITAL TRUST AND 

INVESTMENT GROUP  

Total         568,100,000.00 

 

The above-mentioned short-term obligations were used for the Company’s funding for Siguil 

Hydro and Siayan Projects., through its subsidiary, Alsons Renewable Energy Corporation 

(“AREC”). ACR owns 80.1% of AREC, and the remaining 19.9% interest is owned by ACIL 

Corporation. Portion of the short term obligation was given to the projects as needed. The cash 

flows were directly issued to Siayan and Sigiul and booked as cash advances from related party. 

The Company expects to receive the fund back from Siayan and Sigiul as soon as long term 

financing are secured for both projects.  

 

These short term loans were infused to Siayan (for developmental cost) and Siguil projects as 

advances in tranches starting 2020 and 2019, respectively, however disbursement of funds was 

on as needed basis, which until now is being paid, whenever needed, and until project financing 

is obtained by the respective projects. As of today, total amount infused to the projects is Php 

2.2bn for Siguil and Php 32m for Siayan. 

 

AREC, which was organized on September 18, 2014, is ACR’s vehicle for developing renewable 

energy (RE) projects. AREC currently holds 100% equity in the following subsidiaries: Siguil 

Hydro Power Corporation (“Siguil”) and Sindangan Zambo-River Power Corporation 

(“Siayan”). ACR started construction of its first RE project under Siguil, which will operate a 

14.5MW run-of-river electricity generating facility located at the Siguil River basin in Maasim, 

Sarangani, in July 2019. Total project cost is estimated at Php 4.33 billion. As of today, the 

percentage of completion of the Siguil is around 75% and is expected to begin commercial 

operations in 2022. 

 

Siayan is a 21MW hydro power project located mainly in the Municipality of Siayan, Province 

of Zamboanga Del Norte and Municipality of Dumingag, Zamboanga del Sur, and is expected to 

augment power supply in the province of Zamboanga Del Norte once completed. Siayan’s total 

project cost is estimated at Php 3.9 billion. Siayan is still under-development and is expected to 

begin its commercial operations in 2024. The lower cost of Siayan is due to the design itself and 

due to the shorter conveyance system.  The Siguil and Siayan projects are to be financed through 

bank financing. 

 

The CP allocation above represents the Company’s best estimate of the use of proceeds as this 

time. While the CP proceeds have not been deployed, the Company intends to invest the funds 

from the Issuance in short-term marketable securities until the disbursement schedule is 

finalized. 

 

No portion of the proceeds will be used to acquire major assets, or finance the acquisition, of 

other business nor will the proceeds be used to reimburse any officer, director, employee or 

shareholder for service rendered, assets previously transferred, and money loaned or advanced or 

otherwise. In addition, no portion of the proceeds will be used by the Company’s subsidiaries. 

No amount from the Net Proceeds will be utilized to pay any outstanding financial obligation to 

the Underwriter. 
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IV. Risk relating to the COVID-19 pandemic  

 

Current COVID-19 status in the Philippines:  

 

As of November 1, 2021, the Department of Health (DOH) has recorded 3,117 new confirmed 

COVID-19 cases bringing the country’s total COVID-19 caseload to 2,790,375. Of these, 1.5% 

or 43,185 cases are active or currently sick. The death toll is now at 43,276. According to the 

DOH, eight (8) labs were not able to submit data for Monday’s final count.
1
 

 

The Inter-Agency Task Force (IATF) has put Metro Manila under General Community 

Quarantine (GCQ) Alert Level 3 until November 14, 2021. Although there have been 

improvements in new COVID-19 cases and hospital utilization rate, Mr. Harry Roque said that 

the IATF wanted a gradual ease in restrictions to prevent infection spikes.
2
 

 

On March 8, 2020, President Rodrigo R. Duterte, recognizing that COVID-19 constitutes a threat 

to national security and prompting a whole-of-government approach in addressing the outbreak, 

declared a state of public health emergency throughout the entire Philippines through 

Proclamation 922. 

 

On March 16, 2020, to prevent the sharp rise of COVID-19 cases in the country, the President 

placed the entire Luzon under Enhanced Community Quarantine (ECQ) until April 14, 2020. On 

April 7, 2020, upon the recommendation of the Inter-Agency Task Force on Emerging Infectious 

Diseases (IATF EID), the President extended the ECQ until April 30, 2020. 

 

The general community quarantine (GCQ) was introduced on May 1, 2020 and is generally less 

stringent than ECQ. The Philippines has extended community quarantine restrictions of varying 

levels nationwide. 

 

The economic narrative on the COVID-19 outbreak revolves around two causal mechanisms: the 

impact of the fear factor on behavior, reflected in a decline in demand for travel-related services, 

discretionary consumption, and the production and regional supply chains. Our power plants 

continue to deliver the required uninterrupted energy supply. As such, the impact on the business 

will be minimal. 

 

The ECQ that has been declared as a result of the pandemic resulted in a drop in peak demand 

for power in Mindanao of between 20% and 25% as commercial customers, mainly made of 

shopping malls and similar establishments stopped operating. Industrial demand however is less 

affected and we expect this to continue driving demand for our output. Most of the Company’s 

customers have industrial loads that are producing basic commodities that are essential and are in 

fact counter-cyclical in nature. These include canneries of fish and fruit products and other 

producers of food products. Demand for and consumption of power among the Company’s 

customers dropped slightly to just below the 2019 levels. The revenues were not adversely 

                                                      
1 https://www.philstar.com/headlines/2021/11/01/2138244/doh-covid-19-tally-3117-new-cases-8-labs-
without-data 
2 https://www.cnnphilippines.com/news/2021/10/29/Metro-Manila-Alert-Level-3-November.html 
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affected given that their respective collection efficiencies were maintained. The Company’s 

projection assumes that the demand for power will recover within 2021. 

 

To help soften the impact of the ECQ, the government also ordered distribution utilities, power 

generation companies, fuel suppliers, and other entities involved in the power supply chain to 

give a 30-day payment extension of all bills falling due within the ECQ. This deferred amount 

will be repaid in four (4) equal monthly installments or as negotiated with DU. As for suppliers, 

the Company has not encountered any problems with them. 

 

In light of COVID-19, an Emergency Task Force on COVID-19 was formed to ensure there 

would be a continuity of work in case of lockdown. A selected group of team is working to 

handle issues on employees’ health and safety, communications, technology support and legal 

compliance. The team will regularly update the guidelines and ensure the adherence to the same. 

 

Limited workforce 

 

 Work from Home (WFH) Scheme for head office and mix of WFH and On Site on a 14 day 

rotation for plant personnel 

  Manpower support through advance salary and 13th month pay, food and transportation 

allowance 

 

The following illustrates how the Company, and/or its subsidiaries, are dealing with the current 

situation. 

 

Operations and Maintenance (O&M) Personnel 

 

How to Sustain and Maintain COVID free O&M personnel: 

 

1. Continue close monitoring of personnel health/condition; 

2. Maintain provision of PPEs and preventive medical supplies to all personnel; 

3. Strict adherence to guidelines and protocols for COVID-19 prevention; and 

4. Continue provision of meals and accommodation for personnel working straight 15-days-

duty and 15-days-off. 

 

In case of infection of some O&M personnel: 

 

1. Identify potential replacements and start immediately training/cross-training or 

developmental assignment; 

2. Simulate/draft a type of shifting schedule of operation at reduced number of personnel and 

or groups. 

 

Inventory of operating supplies and consumables: 

 

1. Fuel inventory – good for 3 months 

2. Chemicals, Lube Oil, other supplies – good for 1.5 months 
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V. Summary of Consolidated Financial Condition 

 

The selected financial information set forth in the following table has been derived from the 

Company’s consolidated unaudited interim financial statements as of June 30, 2021. This should 

be read in conjunction with the auditors’ reports, the Company’s consolidated financial 

statements including the notes thereto, and other financial information included in the Prospectus 

dated June 23, 2021. 

 

The summary financial information set out below does not purport to project the results of 

operations or financial condition of the Company for any future period or date.  

 

Consolidated Financial Statements 

 

In Php Millions     

  For the Six-Months Ended June 30, 2021 

Income Statement Data: 
2021 2020 

(unaudited) (unaudited) 

Revenues………………… 4,631,524,557 5,285,875,818 

Expenses…………………  3,679,094,071 3,754,116,766 

Income Before Tax……… 952,430,486 1,531,759,052 

 Net Income……………… 871,163,604 1,393,517,469  

      

  

As of  As of  

December 31, 2020 

(Audited) 
June 30, 2021 

(unaudited) 

Balance Sheet Data: 
 

  

Current 

Assets………………. 
10,331,754,414 9,392,793,063 

Noncurrent Assets………….. 36,877,429,727 37,021,954,380 

Total 

Assets…………………. 
47,209,184,141 46,414,747,443 

Total 

Liabilities………………. 
30,927,139,558 30,710,336,464 

Stockholders’ 

Equity………... 
16,282,044,583 15,704,410,979 

    

Earnings per share ………… 0.042 0.052 

Book Value per share……… 1.88 1.86 

Interim Financial Statements as of June 30, 2021 and 2020 (with Comparative Audited 

Consolidated Balance Sheet as of December 31, 2020) 
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Key Performance Indicators 

 

The following key performance indicators were identified by the Company and included in the 

discussion of the results of operations and financial condition for the Six Months ended June 30, 

2021 and 2020 (All amounts are in millions of pesos, except ratios)  

 

Financial KPI Definition 
June 30 

2021 2020 

Profitability  

 

EBITDA Margin EBITDA/ Net Sales 55% 62% 

Return on Equity 
Net Income/ Total Average 

Stockholders’ Equity 
5% 9% 

Efficiency 

 

Operating Expense 

Ratio 

Operating Expenses / Gross 

Operating Income 
14% 15% 

Liquidity 

 

Net Debt Coverage 
Cash Flow from Operating Activities 

/ Net Financial Debt  
10% 4% 

Current Ratio Current Assets / Current Liabilities 1.06: 1 0.85: 1 

Debt to Equity Ratio 
Total Liabilities / Stockholders’ 

Equity 
2.64: 1 2.77: 1 

Asset-to-Equity Ratio Total Assets / Total Equity 2.90: 1 2.73: 1 

Interest Rate 

Coverage Ratio 

Earnings Before Interest and Taxes / 

Interest Expense 
2.94: 1 3.12: 1 

 

Profitability 

 

Earnings before interest, taxes, depreciation and amortization (EBITDA) margin of the Company 

decreased during the first half of the year to 55% from the same period last year at 62%. SEC 2 

in 2020 had a one-time gain from liquidated damages due to the delay by its EPC Contractor. 

Return on equity  also decreased to 5% from 9% in 2020.  

 

Efficiency  

 

ACR’s power facilities continued to operate and provide power to our customers in various parts 

of Mindanao amidst the nationwide quarantine brought about by the COVID 19 Pandemic. The 

210 mega-watt (MW) Sarangani Energy Corporation (SEC) baseload coal-fired power plant in 

Maasim, Sarangani is in full operation with both sections delivering electricity to General Santos 

City, Sarangani Province, Cagayan de Oro, Iligan, Butuan, and other major population centers in 

Mindanao. The 100 MW diesel plant of the Western Mindanao Power Corporation (WMPC) in 

Zamboanga City continues to be a major power to Zamboanga City. WMPC likewise provides 

ancillary services to the National Grid Corporation of the Philippines (NGCP) with dispatchable 

generating capacity, reactive power support, and black start capability to help stabilize the power 
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grid in the Zamboanga Peninsula (Western Mindanao/ Region 9). Also, last year, the Company 

tendered a proposal for the group’s Southern Philippines Power Corp. (SPPC) diesel plant in 

Sarangani to provide ancillary services to NGCP in order to help stabilize the power grid in 

Region 12 or South Central Mindanao. The Company is likewise actively exploring prospective 

markets for its diesel capacity in areas outside of Mindanao where the demand for power is 

growing. 

 

SEC’s second section is on its second year of full year operations, and the ongoing construction 

of the Company's first renewable energy project, the Siguil Hydro Power Plant in Maasim 

Sarangani, the operating expense ratio decreased to 14% from 15% in the previous year. The 

operating efficiency of the power plants is expected to continue in accordance with the plans and 

budgets.  

 

ACR’s cash flows from operations this year increased significantly to Php 2,066 million from 

last year’s Php 907 million due mainly to the improved performance of WMPC and SEC’s 

sections 1 and 2 operations, thereby improving the net debt coverage ratio from 4% last year to 

10% this year. Also, with the refinancing of ACR Parent FRCN loan in December last year, the 

current ratio improved to 1.06: 1 compared to last year’s 0.85: 1.  

 

Management’s Discussion and Analysis of Results of Operations and Financial Condition 

 

Results of Operations  

 

The first half of the year showed stable revenues registering core revenues of P4,631 million 

from the Php 4,407 million in the first half of 2020. The improved performance of SEC’s 

sections 1 and 2 plants continue to be the major revenue drivers of the Company, along with the 

continuing operations of WMPC and MPC diesel plants. 

 

Cost of goods sold and services has proportionately increased to Php 2,624 million from Php 

2,446 million from last year due mainly to the higher fuel costs. Core gross profit margin remain 

strong at 43%, delivering a steady gross profit of Php 2,008 million in the first half of 2021.  

 

General and administrative expenses decreased to Php 241 million from last year’s Php 342 

million due to the recognition of an impairment loss on good will last year.  

 

Net finance charges for the first half of the year was at Php 861 million, 16% lower than last 

year’s Php 1,028 million. The decrease was due to the decreasing loan balance of SEC 1 and 2 

and the successful refinancing of ACR’s FRCN last year effectively reducing the interest rate 

from 7.5% to 5.13%.  

 

Due to improved performance of all the operating power plants of the Company, the core net 

income improved to Php 871 million from last year’s P673 million resulting in a core net income 

attributable to the Parent of P267 million from last year’s Php 133 million. Earnings per share 

during the period is at Php 0.042.  
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REVIEW OF FINANCIAL POSITION 

 

ACR and its Subsidiaries continue to post strong balance sheets with total assets of Php 47,209 

million, a slight increase from Php 46,415 million at the end of 2020. 

 

Current assets increased by 10% from Php 9,393 million to Php 10,332 million due mainly to the 

higher cash and cash equivalents, inventories, and trade and other receivables during the period.  

 

Noncurrent assets slightly decreased form Php 37,021 million to Php 36,877 million. This is due 

largely to the decline in advances to contractor as a result of offsetting against payable during the 

period.  

 

Current liabilities increased by 10% from Php 8,847 million to Php 9,724 million due mainly to 

the additional loans payable obtained by the Parent Company during the period which were used 

for the construction of the Company’s Siguil Hydro project while its project loan remain to be 

finalized.  

 

Noncurrent liabilities decreased by 3% from Php 21,863 million to Php 21,203 million due 

mainly to the decline in long-term debt as a result of amortization during the period. 

 

As of June 30, 2021, ACR’s current ratio remain stale at 1.06:1 to the current ratio posted at the 

end of 2020. Debt to equity ratio improved to 2.64:1 from the end of last year’s 2.67:1.  

 

ACR’’s consolidated statement of cash flows showed that cash from operating activities is the 

major source of funding for payment of maturing obligations during the period. 

 

Causes of the material changes (5% or more) in balances of relevant accounts as of June 30, 

2021 compared to December 31, 2020 are as follows:  

 

a) Short-term cash investments – Increased 239% 

The increase is due mainly to the additional placements made during the period  

 

b) Trade and other receivables – Increased 5%  

The slight increase is due mainly to the timing of collection of trade and other receivables during 

the period  

 

c) Inventories – Increased 7% 

The increase is due mainly to the build-up of spare parts and fuel by the power companies. SPPC 

has no existing contract and the Company is currently in the process of finding ways to how its 

available engines will be utilized.  

 

d) Prepaid expenses and other current assets – Decreased 7% 

The decrease is due to the offsetting of available creditable income tax against income tax due 

during the period 
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e) Investment in real estate – Increased 62%  

The increase is due to the acquisition of additional lots for the expansion of Kamanga Agro-

Industrial Ecozone in Maasim, Sarangani Province.  

 

f) Advances to contractors – Decreased 49%  

The offsetting against payables due for the period caused the decrease in this account during the 

period 

 

g) Other noncurrent assets – Decreased 51%  

The reduction was due to the reclassification of accounts to construction in progress during the 

period  

 

h) Loans payable – Increased 83%  

The increase was due to the additional loan availed during the period which the proceeds were 

mostly used for the construction of the Company’s Siguil Hydro Power Plant.  

 

i) Short-term Loans Payable – Decreased 36%  

The decrease was due to the settlement of loans during the period 

 

j) Income Tax Payable – Decreased 21%  

The decrease was due to the payments of income tax during the period.  

 

 

Noted By: 

 

 

 

Atty. Angel M. Esguerra, III 

Assistant Corporate Secretary  

Alsons Consolidated Resources, Inc. 


