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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17 
OF THE SECURITIES REGULATION CODE  

AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reported)
Apr 7, 2022

2. SEC Identification Number
ASO-94-007160

3. BIR Tax Identification No.
126-004-450-721

4. Exact name of issuer as specified in its charter
ARTHALAND CORPORATION

5. Province, country or other jurisdiction of incorporation
Metro Manila, Philippines

6. Industry Classification Code(SEC Use Only)

7. Address of principal office
7/F Arthaland Century Pacific Tower, 5th Avenue corner 30th Street, Bonifacio Global
City, Taguig City
Postal Code  
1634

8. Issuer's telephone number, including area code
(+632) 8403-6910

9. Former name or former address, if changed since last report
Not Applicable

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
Common 5,318,095,199
Preferred - Series A 12,500,000
Preferred - Series B 20,000,000
Preferred - Series C 10,000,000
Preferred - Series D 6,000,000

11. Indicate the item numbers reported herein
Item 9 - Other Events

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.
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Arthaland Corporation
ALCO

PSE Disclosure Form 4-30 - Material Information/Transactions
References: SRC Rule 17 (SEC Form 17-C) and  

Sections 4.1 and 4.4 of the Revised Disclosure Rules

Subject of the Disclosure

Credit Rating of Fixed-rate ASEAN Green Bonds

Background/Description of the Disclosure

The Philippine Rating Services Corporation (PhilRatings) maintained the issue credit rating of PRS Aa, with a Stable
Outlook, for the Corporation’s outstanding Php3.0 billion in Fixed-rate ASEAN Green Bonds in relation to the company’s
3-year Shelf Registration of up to Php6.0 billion..

Other Relevant Information

Attached is the Press Release on the subject as submitted to the SEC.
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The Pioneer Domestic Credit Rating Agency 

RATING NEWS 

April 7, 2022 

 

High Rating for Arthaland Corporation’s Outstanding P3.0 billion ASEAN Green Bonds Maintained 

 

Philippine Rating Services Corporation (PhilRatings) maintained the Issue Credit Rating of PRS Aa, with a 

Stable Outlook, for Arthaland Corporation’s (ALCO) P3.0 billion Fixed-rate ASEAN Green Bonds. This is the initial 

issuance in relation to the Company’s 3-year Shelf Registration of up to P6.0 billion.  

ASEAN Green Bonds adhere to the ASEAN Green Bonds Standards which require proceeds to be used 

exclusively to fund eligible green projects, including certified green buildings. A regular review on the use of proceeds 

and quantifiable updates on the funded project’s environmental benefits are also required.  

Obligations rated PRS Aa are of high quality and are subject to very low credit risk. The obligor’s capacity to 

meet its financial commitment on the obligation is very strong. 

On the other hand, an Outlook is an indication as to the possible direction of any rating change within a one 

year period and serves as further refinement of the assigned credit rating for the guidance of investors, regulators, and 

the general public. A Stable Outlook is assigned when a rating is likely to be maintained or to remain unchanged in the 

next 12 months.  

PhilRatings’ ratings are based on available information and projections at the time that the rating review was 

performed. PhilRatings shall continuously monitor developments relating to ALCO and may change the rating at any 

time, should circumstances warrant a change. The rating assigned is in relation to the Company’s capacity to pay the 

rated bonds only and is not an opinion on the project’s adherence to the ASEAN Green Bonds Standards or 

environmental impact. 

The rating and Outlook were assigned given the following key considerations: (1) clear strategic direction, 

resulting in global recognition as a real estate developer of multi-certified (locally and internationally) green projects 

in the Philippines, leading to continued market interest in its products; (2) has been able to sustainably grow and 

compete in its chosen niche, despite the presence of larger competitors with a more established presence and longer 

operating history; (3) relatively manageable liquidity position in relation to debt servicing; (4) improved profitability 

supported by less stringent economic restrictions; and (5) the economic recession and weaker market conditions have 

tempered the industry’s growth momentum, albeit the sector is showing signs of recovery and points towards a more 

positive outlook.  

ALCO is a recognized sustainable developer of premium residential and commercial properties. All of the 

Company’s projects are multi-certified by both local and global organizations in terms of environmental sustainability. 

These certifications include: the Philippine Green Building Council’s (PHILGBC) Building for Ecologically Responsive 

Design Excellence (BERDE), U.S. Green Building Council’s (USGBC) Leadership in Energy and Environmental Design 

(LEED), International Finance Corporation’s (IFC) Excellence in Design for Greater Efficiencies (EDGE), and the 

International WELL Building Institute’s (IWBI) WELL Building Standard (WELL). In 2020, ALCO also participated in 

the pilot program of PHILGBC – Advancing Net Zero Philippines (ANZ/PH) Program. ALCO is the only real estate 

developer in the country that has a portfolio which is composed entirely of certified sustainable projects. 

From 2009, ALCO has managed to establish a distinct brand within a very competitive market. The Company 

has made significant progress of reaching its medium-term goal (2018 to 2024) of growing its Gross Floor Area (GFA) 

to approximately 500,000 sqm. By 2022, total GFA of projects launched will be approximately 457,000 sqm. Of this 

total, 289,000 sqm or 63.2% of the target GFA will be completed within 2022. ALCO finalized the handover of Phase 1 
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of Cebu Exchange in September 2020, following its pre-pandemic schedule. Phase 2 of the project is already operational, 

and handover is targeted in April 2022. The North Tower of Savya Financial Center in Arca South, Taguig City, initiated 

turnover to its buyers in January 2022. The South Tower will proceed with its scheduled pre-pandemic turnover date 

in December 2022. Lucima, the Company’s latest project which was launched in July 2021, will be the first multi-

certified, sustainable residential condominium in Cebu City. It is a 37-storey condominium building located in the Cebu 

Business Park and will add 28,063 sqm of GFA once completed.  

In 9M2021, profitability improved after a slowdown in 2020. Total revenues recovered by 31.8%, to P1.9 

billion, versus P1.5 billion in the same period of 2020. This was driven by the higher percentage of completion for the 

period as construction activities at various project sites were relatively uninterrupted. Net income inched up to P749 

million in 9M2021. This was higher by 1.2% than the P740 million recorded in 9M2020. Net profit margin remained 

significant at 38.8%, albeit lower than 50.6% in 9M2020. 

The Company’s liquidity position was adequate in relation to its debt servicing and the continued construction 

of its projects. Total debt was P13.8 billion as of September 2021, growing by 13.2% from P12.3 billion in end-2020. 

Despite the capital-intensive nature of ALCO, debt to equity ratio was manageable at 1.4x as of September 2021, from 

1.0x in end-2020. The Company ended the period with cash and cash equivalents and money market placements of 

P3.9 billion. Current ratio was more than adequate at 2.0x for the period.   

The recovery of industries is tied up with the improvement of the domestic economy. As businesses continue 

to operate at full capacity, the economy will sustain its growth momentum and that will yield a more positive outlook 

for the real estate industry. The Philippines’ Gross Domestic Product (GDP) in 2021 recorded a full-year growth of 

5.6%, marginally higher than the revised government target of 5% to 5.5% for the year. Demand in the residential 

segment is expected to improve as the economy bounces back. The less stringent mobility restrictions will be supportive 

of a more positive consumer sentiment, as well as more companies working in offices. This improvement will not only 

increase office space absorption, but also the leasing of condominiums. According to Colliers Philippines, the increasing 

vaccination rate and more positive business sentiment will drive the expected rebound in the latter half of 2022. 
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