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1. Date of Report: October 24, 2022 
 
2. SEC Identification Number: 44852 
 
3.   BIR Tax Identification No.: 000-421-957-000   
 
4.    Exact name of issuer as specified in its charter:  D&L Industries, Inc. 
  
 
5.  Province, country or other jurisdiction of incorporation:  Metro Manila 
       
 
6.   Industry Classification Code:           (SEC Use Only)   
  
7.    Address of principal office: 65 Industria St., Bagumbayan, Quezon City 
  
 Postal Code: 1110 
 
8.   Issuer's telephone number, including area code: (02) 8635-0680 
   
9.   Former name or former address, if changed since last report:  not applicable 
 
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA 
 
 

Title of Each Class Common 

Number of Shares of Common Stock Outstanding 7,142,857,990 as at Sept. 30, 2022 

Amount of Debt Outstanding 9,850,000,000 as at Sept. 30, 2022 
 
 
11. Indicate the item numbers reported herein:  
 
 

Item No. 9    Other Events 
 
 

Highest Credit Rating Maintained for D&L Industries, Inc.’s Outstanding Bond 
Issuance 
 

Philippine Rating Services Corporation (PhilRatings) maintained an Issue Credit 
Rating of PRS Aaa, with a Stable Outlook, for D&L Industries, Inc.’s (D&L) total outstanding 
Fixed Rate Bonds amounting to P5.0 billion. 
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Obligations rated PRS Aaa are of the highest quality with minimal credit risk. The 
obligor’s capacity to meet its financial commitment on the obligation is extremely strong. PRS 
Aaa is the highest rating assigned by PhilRatings. 

 
On the other hand, an Outlook is an indication as to the possible direction of any rating 

change within a one-year period and serves as a further refinement to the assigned credit 
rating for the guidance of investors, regulators and the general public. A Stable Outlook is 
assigned when a rating is likely to be maintained or to remain unchanged in the next 12 
months. 

 
The rating and Outlook were assigned given the following key considerations: (1) 

Strong market position in the industries that it is engaged in; (2) Diversification of products 
offered and markets served; (3) Innovation-driven specialty products protect the Company 
from keen competition and ensure continued demand from customers; (4) Sustained 
profitability amid prevailing market headwinds; and (5) Relatively conservative debt 
management and adequate cash flow generation. 

 
PhilRatings’ ratings are based on available information at the time that the rating 

review was performed.  PhilRatings shall continuously monitor developments relating to 
D&L and may change the rating and Outlook at any time, should circumstances warrant a 
change. 

 
D&L continues to enjoy a solid market position in its four principal businesses—

namely, Food Ingredients, Oleochemicals and Other Specialty Chemicals, Specialty Plastics 
and Consumer Products Original Design Manufacturer (ODM). D&L has been operating for 
more than five decades, and it is a pioneer in several of the businesses it operates in. The 
Company has organically grown with the domestic industries it serves, with its businesses 
reportedly being either the country’s top market player or a close second in each of its 
respective industries. 

 
Banking on its established track record and expertise in the business, the Company 

enjoys longstanding customer relationships with top consumer companies in the country. 
D&L continues to capitalize on these established ties to solidify and further enhance its 
market position. Amidst the pandemic, the Company sustained its operations and achieved 
around 95% completion (to date) of its expansion facility in Batangas. 

 
Under its four business segments, D&L’s products are well diversified in terms of their 

applications in various industries and their target markets. The wide diversification in 
product offerings and customer base results in the balancing out of developments across the 
business segments. The benefit of such was highlighted in the shift of consumer preference 
amid the COVID-19 pandemic, where the lower sales volumes recorded for specialized and 
discretionary products were counterbalanced by the stronger demand for basic commodities. 

 
The Company’s revenues likewise provide for geographical diversification, given that 

a sizable portion of the Company’s revenues are from exports. In the first half of 2022 
(1H2022), export sales accounted for 34% of total sales. Export sales are expected to further 
expand following the target commencement of operations in the Batangas facility by January 
2023. The said facility will mainly cater to the export business of the Food Ingredients and 
Oleochemicals segments. 
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Furthermore, PhilRatings notes that D&L’s high margin specialty products (HMSP) 
segment— which benefits from significant barriers to entry—accounted for 49% of the 
Company’s revenues in 1H2022. HMSPs are innovation-driven, tailor-made products that 
entail sufficient research and development in order to effectively cater to customers’ 
requirements and specifications. D&L was able to sustain demand from customers in this 
segment, as shown by the strong sales figures for 1H2022. 

 
In 2021, D&L’s net income grew by 31% to P2.6 billion, translating to a net profit 

margin of 9%. Bottom-line was also 1% higher than the 2019 pre-pandemic net income. Total 
revenues posted a strong growth of 42% to P30.9 billion in 2021, driven by higher sales 
volume and higher average selling prices. In 1H2022, growing demand due to the reopening 
of the Philippine economy counterbalanced external headwinds. Total revenues registered 
an increase of 61% and amounted to P22.3 billion in 1H2022, compared with P13.9 billion in 
total revenues in 1H2021. Net income was higher by 17% and amounted to P1.6 billion. 

 
Net profit margin, on the other hand, slipped to 7% compared with 10% in 1H2021, 

due to the volatility in raw material prices. The Company implements a pass-through pricing 
mechanism where changes in raw material prices are passed on to customers. When 
commodity prices rapidly increase over a short period of time, there is an expected 30- to 45-
day lag before D&L can adjust its selling prices. Because of such, D&L views the decline in 
margins to be temporary. Management expects margins to recover as prices stabilize and 
adjustments catch up with the change in prices. 

 
D&L was able to maintain its conservative debt position. In September 2021, the 

Company issued its maiden bonds amounting to P5.0 billion. Proceeds from the bond issuance 
were intended to be mainly used for the completion of the Batangas facility. Total debt was 
P13.7 billion as of end-June 2022, lower by 1% from end-2021 due to net repayments of 
borrowings. Debt to equity ratio was maintained at 0.7x as of end-June 2022, and total debt 
to capitalization ratio was also relatively unchanged at 42%. Positive cash from operations 
funded working capital needs while internally generated cash was used for the construction 
of the Batangas expansion. D&L sees capital expenditure slowing down after the completion 
of the facility. 
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