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A Bloomberg Professional Services Offering

From what sources does BVAL receive market data? 

BVAL receives data from a variety of sources: contracted data suppliers; publicly 
available trade reporting sources, such as MSRB, TRACE and MiFID data; indicative 
market quotes from global and regional banks, broker-dealers and exchanges; 
executable levels from Bloomberg’s electronic trading platforms and services; as  
well as data provided by BVAL subscribers (e.g., through the price challenge process).1 
Any of these types of data sources may be incorporated into our models and used  
to generate a BVAL price. 

How does the BVAL system generate a price?

All BVAL prices are generated using a weighted combination of two proprietary  
BVAL algorithms: 

• Direct Observations: BVAL first assesses available market data with respect 
to the target bond, referred to as “direct observations,” which may consist of 
trades, executable levels or indicative quotes. If trade data received meets 
certain thresholds, the Direct Observations price will be heavily weighted by 
trades. In order for an executable level or an indicative quote to be included 
in the Direct Observations algorithm, it must be corroborated by at least one 
other executable level or an indicative quote obtained from a different dealer. 
In other words, for an executable level or indicative quote to be included in 
the Direct Observations algorithm, there must be at least two data points 
from at least two different dealers and those data points must be at sufficiently 
proximate levels. 

• Observed Comparables: When direct observations are not available or are 
insufficient (i.e., when there are not at least two quotes on the target bond or 
there are two or more quotes but they are too far apart from one another to 
provide the corroboration required by the Direct Observations algorithm), 
BVAL assesses data regarding bonds that, in BVAL’s determination, are 
comparable to the target bond to derive a price on the target bond. Note that 
a single broker quote on the target bond would be incorporated into the BVAL 
price through this Observed Comparables algorithm (including where the 
incorporation of the quote is as a result of action by an evaluator). 

1  The BVAL price is available to Terminal customers for no additional fee. BVAL is also available  
for additional cost to subscribers of Bloomberg’s Data License product, based on the number  
of securities for which the subscriber wishes to receive BVAL prices. 
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The Final BVAL Price is determined by aggregating the weighted average of Direct Observations 
and Observed Comparables and is based on the relative strength of the output of each model’s 
algorithm. In the situation where only a single broker quote is available on a target bond, Direct 
Observations will not generate a price. Instead, the BVAL price will be generated through the 
Observed Comparables algorithm. In this situation, the Observed Comparables algorithm uses  
the single broker quote to establish a relative valuation of the target bond and comparable bonds  
at the time of this single broker quote. The final price is derived by applying this relative valuation  
on the comparable bonds, as part of the Observed Comparables process. 

As a result, where only a single broker quote is available on the target bond, in certain instances, the 
BVAL price generated in the Observed Comparables algorithm may match that single broker quote, 
at least in the first or first few snapshots following the incorporation of that quote into BVAL. This is 
more likely to happen where the data is incorporated into BVAL close in time to the next snapshot 
and/or when market conditions have not materially moved on the comparable bonds (e.g., in static  
or slowly moving markets). 

What does a BVAL evaluator do? 

BVAL evaluators monitor BVAL’s algorithmically generated prices. At times, a BVAL evaluator may 
use discretion to adjust the data inputs incorporated by BVAL to generate a BVAL price by adjusting, 
omitting, or adding certain inputs. Such evaluator intervention (including with respect to changes to 
pricing data) may occur where, among other instances: 

• There was a pricing error due to technology failures or system malfunction in moments of 
market volatility or stress

• A price was automatically flagged by BVAL as having deviated from the prior BVAL price  
by a certain amount, and the evaluator determines that the price is or is not reflective of  
the market

• The BVAL evaluator believes a data input relied upon by the model is off-market or, conversely, 
that the model has omitted a relevant data input

BVAL evaluators are also responsible for reviewing subscriber-submitted data to determine whether 
that data should be incorporated into BVAL. 

Evaluators review inquiries and price challenges from BVAL subscribers. 

When reviewing a price, a BVAL evaluator may choose to incorporate data that BVAL’s algorithms 
had previously excluded from the pricing of the target bond. This could mean, for instance, that an 
evaluator approves for incorporation into BVAL a single quote that the algorithms did not previously 
incorporate, to allow the Observed Comparables algorithm to use this data for relative valuation with 
respect to the comparable bonds or the target bond. 

How is data approved by a BVAL evaluator incorporated into a BVAL price? 

If an evaluator determines that it is appropriate to approve the incorporation of additional data  
on a target bond into BVAL, that data is incorporated by the pricing models. This data is then  
used not only to generate a price on the target bond, but to price comparable securities as well.

Where an evaluator approves the incorporation of additional data on a target bond into  
BVAL immediately prior to a snapshot, or where there is little to no additional market activity 
between the incorporation of the market data and the following snapshot, the data approved 
for incorporation by the evaluator is more likely to match the BVAL price at the next snapshot  
and/or the next few snapshots.
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How is subscriber-submitted data incorporated into a BVAL price? 

Subscriber-submitted data is not automatically incorporated into BVAL’s pricing models but if a  
BVAL evaluator reviews the data and deems it appropriate for the data to be incorporated into  
BVAL, the evaluator may do so. 

What is the BVAL score? How is the BVAL score calculated?

The BVAL score is a unique numerical rating (on a 1 to 10 scale) that shows the relative strength of 
the recency, quantity and quality of market data inputs used in calculating the BVAL price for a 
particular security at a particular snapshot. While the score does not assess the accuracy of a BVAL 
price, it does provide a window into the underlying data inputs used by BVAL in arriving at that price. 
In other words, the higher the BVAL score the more robust the quantity and/or quality of the inputs 
underlying the score. 

A BVAL score between 6 and 10 reflects that the BVAL price was generated by the Direct 
Observations model, using recent direct observations on the target bond such as trades,  
and/or with high corroboration across multiple executable or indicative data. 

A BVAL score of 5 or lower means the BVAL price was generated by the Observed Comparables 
model and/or by the Direct Observation model but with aged data. This would mean that the BVAL 
price was generated more heavily weighting the Observed Comparables model, by using data on 
comparable securities and/or data on the target bond that is aged and/or weakly corroborated. 

How will I know if a BVAL price includes data that was approved for  
incorporation by an evaluator? 

BVAL subscribers can submit inquiries related to prices, data, and the methodology used directly 
to the evaluation team via the Bloomberg Customer Service Center at service.bloomberg.com. 
Bloomberg’s multi-lingual Global Customer Support teams provide 24/7 assistance via chat or  
over the telephone anywhere in the world.

If I think a BVAL price is wrong, what can I do?

If a BVAL subscriber disagrees with a BVAL price at a given snapshot, the subscriber may submit 
a price challenge directly to the evaluation team via the Bloomberg Customer Service Center at 
service.bloomberg.com. 

If the BVAL evaluators decide to accept the challenged price, the updated price will be reflected 
as an input into the Observed Comparables algorithms and, if corroborated, Direct Observations 
algorithms for generating the target bond’s price at subsequent published snapshots. The price  
of the target bond will not be updated retroactively. 

Take the next step.

For additional information,  
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BVAL is a service provided by Bloomberg Finance L.P. and its affiliates.  BVAL valuations do not express an opinion on the future or projected value of any security and are not research recommendations (i.e., recommendations 
as to whether or not to “buy”, “sell”, “hold”, or to enter or not to enter into any other transaction involving any specific interest) or a recommendation as to an investment or other strategy.  No aspect of the BVAL valuation or 
other data is based on the consideration of a customer’s individual circumstances and information available via BVAL should not be considered as information sufficient upon which to base an investment decision.  You should 
determine on your own whether you agree with the BVAL valuation.  BVAL may not be available in certain jurisdictions.  BVAL should not be construed as tax, accounting, legal or regulatory advice or opinions, or sufficient 
to satisfy any tax, accounting, legal or regulatory requirements. You are solely responsible for the selection and use of appropriate parameters, inputs, models, formulas and data for meeting your tax, accounting, legal or 
regulatory requirements.  Employees involved in the BVAL services may hold positions in the securities included in the BVAL services.

Bloomberg and its affiliates, in providing the BVAL services, believe that the information it uses comes from reliable sources, but do not guarantee its accuracy.


